
 

MONTENEGRO 

Capital Market Authority 

 
Pursuant to Article 140, paragraph 6 of the Law on Capital Market ("Official Gazette of 

Montenegro" No. 01/18), the Capital Market Authority (hereinafter referred to as: the 

Authority), at its 30th session held on 19 October 2018 has issued the 

 

RULES 

ON DETAILED CRITERIA AND A MANNER OF ACCEPTING MARKET 

PRACTICES 

 

 

Article 1 

 

These Rules shall regulate in detail the criteria and the manner of accepting market practices. 

 

 

Article 2 

 

When considering market practices the Authority shall take into account the following criteria 

in a way: 

 

1) to ensure a significant level of transparency towards the market; 

2) to ensure a high level of security for the functioning of market mechanisms 

and appropriate interaction of supply and demand mechanisms; 

3) to have a positive impact on liquidity and market efficiency; 

4) to take into account trading mechanism of the relevant market and enable market 

participants to react promptly and appropriately to the situation on the market caused 

by that practice; 

5) not to create risks for the integrity of related markets of a relevant financial instrument 

in the European Union; 

6) that particular market practice, based on the research conducted by the competent 

authorities of other countries does not contribute to violation of rules or regulations on 

the prevention of market abuse or codes of conduct, regardless of the market in which 

it was conducted; and 

7) to establish the structural characteristics of the relevant market, regularity, types of 

financial instruments traded and the type of market participants, including the extent 

of retail investors in the relevant market. 

 

When considering the need for protection referred to in paragraph 1, item 2 of this Article, the 

Authority shall particularly analyze the impact of market practices on the main market 

parameters, such as specific market conditions before carrying out the market practice, the 

weighted average price of one transaction or the last price.   

 

The Authority shall regularly control accepted market practices, in particular taking into 

account significant changes to the relevant market environment, such as changes to trading 

rules or market infrastructure. 



Article 3 

 

The Authority shall, before accepting or not accepting certain market practices, consult with 

the appropriate relevant bodies such as representatives of issuers, financial services providers, 

investors, other authorities and market participants.   

 

The consultation procedure includes consulting other competent authorities, in particular 

when there is no comparable market by the structure, extent or type of transaction. 

 

The Authority shall publicly announce its decisions on the acceptance of certain market 

practice, including appropriate descriptions of such practices.   

 

During the public announcement, the Authority shall publish a description of the criteria taken 

into account in determining whether the practice is considered acceptable. 

 

If the control of certain procedures is ongoing, consultation may be deferred until the end of 

the control, that is until completion of the procedure.   

 

Market practice which was accepted following the consultation procedure cannot be changed 

without repealed consultation procedure. 

 

 

Article 4 

 

These Rules shall enter into force on the eighth day of its publication in the "Official Gazette 

of Montenegro". 
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                                                                                           President of the CMA  

Zoran Đikanović PhD, m.p. 

 


